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NKANDLA LOCAL MUNICIPALITY 


MAYOR’S FOREWORD 


Although good progress has been made vvith Ihe drive lo put management of Nkandla Local Municipality’s scrvices on more of a service 
delivery basis, our income sources have come under tremendous presstire as a result of tlie interest hike during the third quarter and 
the fourth quarler of thc financial year. The current budget faces limitations and constraints. Wc have a mandate to a clear duty to 
to do evciything possible lo spare ratepayers and users of municipal scrviccs thc stecp riscs in ratcs and tariffs that vvould be the result 
of simply possing on all inflationary cost increases. 


At thc sarac tirac, govemment is increosingly seeldng to devolve additional responsibilities to local govcraracnt, without providing the 
nccessary financial resources. Whilst dcmand for acccss road and olhcr infhistructure improvcraent is rising, subsidics to fund such 
activities or projects are limited, Our infraslructure is coming under fiirthcr strain Irom rapid urbanisation. 


Tbc challenges facingNkandla Local Municipality and Ihc problems of fijnding its serviccs arc endlcss. It is essential that we prioritise 
our limited resources lo ensure that they are applied to tlie best advantage. 


In conclusion I would like to express ray appreciation to the Manogcment Comraittee, Municipal Manager and all his staff, for their supp- 
ort, co-operation and hard work. 


Date: 



/ 


Councillor Z.O^Zij{p^ 
Chairmair&ftfirExecutive Committee. 




REPORT FROM THE AUDITOR.GENERAI 

The financial stafements have not yet been audited. 

Will be included once received after audiL 


NKANDLA LOCAL MUNICIPALITY 


'ACCOUNTING OFFICER’S REPORT 


Ihe tinancial activities ot the Municipality is improving in terms of management and accountability. 
However we do encounter minimal problems to our new finoncial management system and management, as a 
result we have sourced Ihe services of Consullants who have performed exceptional well to make the svstem 
user friendly. 


The performance of the Municipality in budgetary lerms has been in line with service deliveiy and budget 
implemenlation plan developed in the beginning of the financial year. We have been able to meet raost of our 
targets in terms ofthe available budget 


The budget availability in itself is a challenge because of the nature ofthe Municipolity which is entirelv 
dependant on grants with little income Irom ils residents lo support service deliveiy and acquisition ofrelevant 
high perforraing personnel. I wish to convey words of appreciation lo the Heads of Departraents and the entire 
staJTcompliment Ihat have performed unreservedly to accomplish Iheir tasks within the budget The budget 
control and implementation rest to all members of staffand councillors. 


It is fiirlher worth to note the support we receive ffora all Councillors especially the Mayor and his Committee 
who kept on monitoring the mandate of the Council in general and the public in particular. We were always 
reminded of the resposibility that is upon us to handle public funds in a resposible and accountable manner. 


It is our belief that Ihe financial statements prepared are a true reflection of expenditure in line with service 
deliveiy and budget impleraenlation plan adopted by Council in the beginning of the year in question. 


The detailed annual report will be compiled that constitules the total 
indicatipg-specific flinctions we performed as per Municipal service 



v/ 


performance of the Miinicipality 
delivery and budget implemenlation plan. 


ACCOUNTING OFFICER 
M,E. NGONYAMA 
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1. INTRODUCTION 


TREASURER'S REPORT 


Nkandla Municipality is a medium grade Local Munioipaliiy wilhin the Uthungulu District Municipality. It covers seventeen (17) 
traditional authority areas. The Municipality has been in existcnce since year 2000 and has 14 wards with 27 councillors. 

2. BACKGROUND 

The Municipality is currently classified as a mcdium capacity municipolity because of ils rcliance on gnmt funding whilst it has 
large number of residents approximatcd at about 133 605. The uncmploymcnt rate is in excess of 80%. Thc municipality is also 
facing tlie challenge of HIV/AIDS pandemic. The municipality has been largely involved in the development of its communities 
through its interaction with ull peoplc and implementation of small scale LED projecls. 

3. CHALLENGES 

With an cvcr changing and challcnging Local Goverament environment, Nktmdla Budgct & Treasuiy is not an exception, there 
has been some ehanges especially with implcmentation of Propeity Ratcs Act and the implemcntation of thc new Accoun’ting 
System (E-Venus). Thc E-Venus implementation has been longer than anticipatcd and that crealed some challengcs in process- 
ing of tlie transactions but it was latcr resolved.The migration ftom Abukus to E-Venus fell short of skill transfer, hence we 
have appointed PK Financia! Consultants to assisst with the produclion of Annual Financial Slalcmcnts for thc Auditor General. 

4. OPERATING RESULTS 

Fram Appcndix D it is indicated that thc Municipality has operated at deficit of (R8,61 8 ,630) attributable to reduced Equitable 
Share and due to electrici^ as well as water incomc collccted by uThunguIu District Municipality on bchaif of Nkandla Local 
Municipallty. 

Details of the rcsults per department, classification and object of expenditure are included in appendix D and E. The applicable 
statistics are shown in appendix F. Thc overall operating results for the year ended 30 June 2008 are as follows. 




2007/8. 


Budgctl Variancc Actual/I 


Operating income for the ycar 
EXPENDITlfRE 
Opcrntlng expcndlture for the year 
rpeficity Surplus at year end 


R 

23.423,373 

R 

28,003^59 

23,423,373 

28,003.259 



4.1 Ratcs and Gcncral Serviccs 

Incomc 

Expenditurc 

Surplus (deficit) 

Surplus (deficit) as % of total income 


Actual Actual Vanancc Budgct Variance Actual/ 1 

2007 2008 2007/8. 2008 nnHoM I 

R R % R 

23,423,373 28.003,259 20 28,553.916 


28,501.131 36,621,889 


(5,077,758)1 (8,618,630) 


(30.78) 


28 28,553,916 



The deficit of (R8 618 630) for tlie ycar is atfributablc to a rcduccd cquitablc sliare rcccivcd during thc current ycar. 
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5. CAPITAL EXPENDITURE AND FINANCING 

Thc cxpcnditure on flxed asscts durinE tlie year amountcd to R2 029 080 - 24% more than the prcvious ycar Thc actual exne- 
nditure consists of thc following: ’ 



Actuul 

2,008 

R 

Budgct 

2,008 

R 

Actual 

2,007 

R 

Canitul Exncnditurc 

L764,843 

401,173 

297,327 

58,815 

2,598,393 

1,726,994 

0 

98,052 

103,148 

3.396,202 

0 

3.100.000 

500.000 
297,327 

58,815 

2,598,393 

1.500.000 

681.000 
98,052 

103,148 

1,508,212 

0 

1,340,689 

237,000 

310,832 

42,176 

2,604,605 

187,378 

155,731 

0 

1,934,694 

1,602,762 

0 

Land and buildings 

Plant and equipment 

Computer equipment 

Fumiture and equjpment 

Road construction and taxi nmks 

Parks and rccrcation 

Sundry works 

Motor vehicles 

Markct stalls 

Community hall 

Refuse silc 

Finundni! of Fiicd AsscLs 

10,444,947 

10,444,947 

8,415,867 

7,639,018 

0 

2,805,929 

0 

7,639,018 

0 

2,805,929 

0 

6,276,080 

0 

2,139,787 

0 

Municipal InfrastnjcturaJ Gnint 
Accumulated surpius 

Contributions from own revenue 

Grants and subsidies 

10,444,947 

10,444,947 

8,415,867 


1 


The actual capital expenditure is more than thc budgeted capilal projects and that is bccausc of MIG projects for both next 
ycais and also the carry over projects. 


6. FUNDS AND RESERVES 

More information regarding tods and rescrvcs are disciosed in thc notes (1 to 3) and appendix A to thc financiaJ statements. 


7. POST BALANCE SHEET EVENTS 

Subsequent lo 30 Junc 2008 the Council intcnds to make significant improvement on thc new accounting system with regards 
to system's performance. Further more the Council has noted the suddcn resignation of the CFO as anothcr challengc, which 
needs a propcr plan with a consolidated prognimme of action to bc initiated beforc a replacement is found. 


8. GENERAL 

Some of thc properties of municipality could be made availablc to public as rental and the vacant sites could be sold for broadenina 
the income base. The elctricity service is anticipated to be provided by Nkandla Local Municipality. 
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NKANDLA LOCAL MUNICIPALITY 
ACCOUNTING POLICIES 

1. BASIS OFPRESENTATION 

1.1 These Financial Statements have been prepared so as to conform to the standards laid down by the Institute 
of Municipal Treasurers and Accountants in its Code of Practice (1997) and Report on the standardisation of 
the Financial Statements of Local Authorilies {2nd Edition, Januaiy 1996). 


1.2 The Financial Statements axe prepared on the hislorical cost basis, adjusted for capital expenditure. The Ac- 
counting Policies are consistent wilh those applied in thepreviousyear, except ifotherwise mdicalecL 

1.3 The Financial Statements are prepared on the accrual basis as staled : 

1.3.1 Incomeisaccruedwhen collectable and measurable. Certain dircct income is accrued when received, 
such as Libraiy fees and electricity fees. 

1.3.2 Expenditure is accrued in the year that it is Incurred. 

2. CONSOLIDATION 

The Balance Sheet includes Rates and Generol Services, differentFunds, Reserves and Provisions. All inter depar- 
tmental charges if any, are set-off against each other, with the exception of Assessment Rales and Reflise Removai 
which are treated as income and expenditure in the respective Departments . 


3. PROPERTY, PLANT AND EQUIPIMENT 

3. 1 Property, plant and equipment is stated : 

3.1.1 at historical cost, or 

3.1.2 atvaluation(b^ed on market price at date of acquisition), where assets have been acquired by 
Grant or Donation, while they are in existence and fit for use. 


3.2 Depreciation 

The baiance shown against the heading " Loans Rcdeemed and Other Capital Receipts" in the noles to the 
BalanceSheet is tantamount to aprovision forDepreciation. Apart from Advances fromthe various Council 

Funds, assets may also be acquired through : 

a) appropriations from income, where the fiill cost ofthe asset Ibnns an immediate and direct charge 
against the operating income and therefore it is unnecessaiy to make any ftirther provision for depre- 
ciation 

b) grants and donations, where the amount representing the value of such gnmt or donation is immedintely 
credited to the " Loans Redeemed ond Other Capital Receipls" accounL 

3.3 AII net proceeds from the sale of fixed assets are credited to the Revolving Fund. 


4. FUNDS AND RESERVES 

4. 1 CAPITAL DEVELOPMENT FUND (CDF) 

The Local Authorities Ordinance No.25 of 1974 requires a minimum contribution of three percent of Revenue 
income of a local authority for the financial year. The transfer to CDF is based on billed revenue only, exclud- 
ing equitable share, Grant funding and penalties. 
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4.2 PUDLICIMPROVEMENTFUND 

The Local Authorities Ordinance No.25 of 1974 stipulates that this fund be maintained in respect of all property 
belonging to the Municipality that is not used for a specinc purpose relating to the provision of services. Any 
surplus ftinds available are either advanced inlemally or invested extemally. 

43 TRUSTFUNDS 

Funds are paid to the Council for specific purposes ond consists of Granls and Subsidies from the Public or 
Higher Authorities. 

4.4 PROJECTFUNDS 

Project funds are representative of extemal funding received in the past and set aside for pre - identified indiv- 
idual projects or a pre-defined general nalure of intervention. 

5. RETIREMENT BENEFITS 

Nkandla and its employees contTibute to the R.S.A. Municipal Pension Fund and Nkandla and its councillors contrib- 
ute to Ihe Councillors Pension Fund which provides relireraent benefits to such employees and councillors. 

The retirement benefit plan is subject to the Pensions Funds Act, 1956, with pensions being calculated on the final 
pensionable remuneration paid. Current contributions are charged against operating income on the basis of current 
service costs, Unfavourable experience adjustments and the cost of securing increosed benefits are written ofFover 
the lesser of the remaining period of service of employees or five years. Favourable experience adjustments are 
retained in the retirement benefit plan, 

Full actuarial valuations are performed at least eveiy three years. 


6. SURPLUSES AND DEFICITS 

Accumulated surpluses refiect the residuai of revenue against Ihe sum of operating and capital expenditure reduced 
by any appropriations. 


7. INVESTMENTS 

Investments are shown at the lower of cost or markct value if a permanent decHne in the value occurred, and are 
invested per Circular issued by the Provincial Legislature. 


8. INCOME RECOGNITION 

8.1 Assessment Rates 

Assessment Rates are levied al the same tariff for the land and improvements. Rebates are granted lo state 
bodies. Income is recognised when the annual and monthly levies are done at the beginning of the monlh. 

8.2 Refiise and other income 

Refijse is levied at an approved monthly flat rate. Sundiy income is accounled for on a cash receipt 
basis. 
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83 Govemraent and other relaled grants 


Govemment and other related grants are recognised as revenue on an accmal bosis and in accordance with the 
fiinding institutlon's annual disburseraent plan as they relale to municlpal statutoiy annual reporting period, 

9. PROVISIONS 

Provisions ^e recogmsed when the municipality has a present legal or constmctive obligation as a result of past 
events and is probable that an outflow of economic benefits will be required to settle the obligation and a reliable 
estiraate of the provision can be made. Provisions are reviewed at each balance sheet date and adjusted to reflect 
the current best estiraale, 

10. LEASED ASSETS 

Fixed assets held under finance leases are capitalised. Such assels are effectively amortised over the term of the 
lease agreement 


1 1 1. TREATMENT OF ADMINISTRATION AND OTHER OVERHEAD EXI*ENSES 

The cosl of intemal support services are transferred to the different services in accordance with the Institute Report 
on Accounting for Support Services (June 1996) as amended. 


|12. DEFERRED CHARGES 

The balance outstonding of the costs incurred in raising loans on the capital raarket, are rccovered fi'om operating 
income over the periods of the various loans involved. There were no loans during the year. 


13 . CONTIGENT LIABH.ITUi:S 

Section 125(2) of the Municipal Finance Management Act requires disclosure of all contigent liabilities. 


Page 12 



NKANDLA LOCAL MUNTCIPALITY 
BALANCE SHEET AT 30 JUNE 2008 



Notc 

2008 

2007 



R 

R 

CAPITAL EMPLOYED 




FUNDS AND RESERVES 


2,908,070 

2,903,150 

Statutory funds 

1 

2,908,070 

2,903,150 

Reserves 

2 

0 

0 

(ACCUMULATED DEFrCIT)/RETAINED INCOME 

18 

(9,039,668) 

2,334,365 



(6,131,598) 

5,237,515 

TRUSTFUNDS 

3 

9,013,103 

10,166,291 

LONG - TERM LIABILITIES 

4 

0 

0 

CONSUMER DEPOSITS: SERVICES 

5 

309,807 

315,737 



3,191,312 

15,719,543 

EMPLOYMENT OF CAPITAL 




FDCED ASSETS 

6 

0 

0 

INVESTMENTS 

7 

4,740,876 

11,428,313 

LONG - TERM DEBTORS 

8 

0 

6,534 

DEFERRED CUARGES 

11 

0 

0 



4,740,876 

11,434,847 


NET CURRENT ASSETS/(L1ABILITIES) 

CURRENT ASSETS 

Inventory 

Debtors 

Cash 

Short - term investments 

Short *• term portion of long - term debtors 

CURRENT LIABILITIES 

Provisions 
Credilors 
Other Creditors 

Short - term portion of long - term liabilities 
Bank overdraft 


(1,549,564) 4,074,989 



3,191,312 


15,509,836 
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NKANDLA LOCAL MUNICfPALlTY 
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 


CASH RETAINED FROM OPERATING ACTIVITIES 


Cash generated by operations 
Investment income 
(Increase)/decrease in working capital 


Less: Extemal interest paid 
Cash availabie from operations 

Cash contributions from the public and the state (Refer to Appendix C) 
Net proceeds on disposal of fixed assets 


CASH UTILISED IN EWESTING ACTIVITIES 
Investment in fixed assets 


CASH EFFECTS OF FINANCING ACTIVITIES 
Increase/(decrease) in funds and reserves 
TOTAL C ASH (OUTFLOW) / TNFLO W 


Cash efrccts of financing activities 

(Fncrease) / Decrease in cash on hand 
(Decrease) / Increase in cash investments 


Note 2008 2007 

R R 

792,660 (1,690,729) 


(5,960,967) 

944,042 

(1,829,433) 

(7,984,180) 

0 

17,371 

(6,846,358) 

(7,966,809) 

0 

0 

(6,846,358) 

(7,966,809) 

7,639,018 

0 

6,276,080 

0 

(10,444,947) 

(8,432,884) 

(10,444,947) 

(8,432,884) 

4,920 

171,930 

4,920 

171,930 

(9,647,366) 

(9,951,683) 

(2,953,396) 

(6,693,971) 

0 

825,438 

(10,951,655) 

(9,647,366) 

(10,126,217) 


Cash generated 





NKANDLA LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


1 STATUTORYFUNDS 

Capital Development Fund 
Public Improvement Fund 
Redemption Fund 
Insurance Fund 

(Refer to Appendix A for more detail) 

2 RESERVES 

Loss ofRental Reserve 
Capital Reserve 
Maintenance Reserve 
Working Capital Reserve 

3 TRUST FUNDS 
Essential Oils 
Housing Gront 
Development Plan Ulundi 
MSIP 

Transitional Grant (Tax) 

Free Basic Services 
GIS Capacity Support 
Zulu Dance Grant 
Development Planning 
LUMS Grant 
Man Assistant Grant 
Anti-Corruption Granl 
MDISG 05/06 
MAP Gnint 05/06 
MIG 05/06 
Property Rates Gnmt 
Interdepartraental Grant 
MPCC Lindelwa 05/06 
MPS 05/06 

Capacity Support 05/06 
MDP 05/06 
Valuation Roll 05/06 
MFMA 05/06 
Interdepartmental 05/06 
MSIG 05/06 
FMG 05/06 

Community Dev. Workers 
Project Consolidate 05/06 
Town Planning Scheme 
MSIG 06/07 
FMG 06/07 
Urban Renewal 
HR System Grant 
Public Particiapation 
Infhistructure Inv Programme 
E-Learaing Training 
Nkungumathe Stadiura 


2008 

2007 

R 

R 

2,149,742 

2,149,742 

758,328 

753,408 

0 

0 

0 

0 

2,908.070 

2,903,150 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


63,236 

(1,677) 

11,162 

0 

9,777 

9,777 

88,096 

88,096 

110,877 

378,668 

0 

0 

60,144 

176,947 

3,000 

28,529 

0 

0 

32,373 

32,373 

(1) 

(1) 

5,993 

11,043 

176,947 

176,947 

908,408 

963,650 

2,927,044 

4,365,769 

(18,792) 

36,308 

19,024 

70,779 

18,240 

32,942 

3,367 

3,367 

22,105 

22,105 

0 

0 

66,701 

66,701 

36,215 

141,855 

47,186 

47,186 

(461,430) 

29,574 

(27,900) 

23,171 

79,269 

81,269 

1,859,342 

1,208,133 

145,419 

137,252 

467,302 

134,291 

340,883 

128,980 

61,367 

166,287 

(20,348) 

152,876 

237,519 

37,519 

235,929 

235,929 

1,179,647 

1,179,647 

325,000 

0 

9,013,103 

10,166.291 


Refer to Appendk A for more detail. 


4 LONG - TERM LIABILITIES 
Govemment loans 
Local registercd stock 
Annuity loans 
Short - term loans 
Lease commitments 

less: Current portion transferred to 
Current Liabilities 

Govemment loons 
Local registered stock 
Short - term loans 
Annuity loans 


(Refer to Appendix B for more detail on long - term 
liabilities) 

5 CONSUMER DEPOSITS - SERVICES 

Consumer deposits 
Cash focus transfers 
Uthungulu suspense 
Services 
UTF suspense 
Pension suspense 
Medical aid suspense 
Gamishee order suspense 
VAT suspense 
Uknown bank deposits 
Old mutual suspense 
SALGBC suspense 
IFP/ANC suspense 
Rentmeester 
Available 

Trail balance difierence 

Balance as per the Audited Prior Year AFS 

Balance as per the Trial Balance 

6 FIXED ASSETS 

Fixed assets at the beginning of the year 
Capital expenditure during the year 
Less: Assets written ofF, tninsferred or disposed 
of during the year 
Total fixcd asscts 

less: Loans redeemed and other capital recelpts 
Nct fixcd asscts 

(Refer to Appendix C and Nole 5 of the 
TreasurePs Report for more detail on fixed assets) 

7 SHORT TERM INVESTMENTS 
Listcd 

Nkandla municipal stock 
Other municipal stock 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


0 Q 


(5,932) 

0 

0 

0 

174,670 

0 

99,915 

99,915 

364 

0 

0 

0 

(964) 

0 

(783) 

0 

0 

0 

29,649 

0 

1 

0 

(2) 

0 

67 

0 

1,842 

0 

0 

0 

10,980 

0 

309,807 

99,915 


315J37 


34,177,026 

26,555,226 

10,444,947 

8,432,974 

w 

(811,174) 

44,621,973 

34,177,026 

(44,621,973) 

(34,177,026) 

0 

0 


0 

0 


0 


0 
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Balance as at 01/07/07 

ABSA: Capital Programme 

Statuloiy Funds Investment Account 

FirstNational Bank: Flecticily 

ABSA: Free Bosic Service 

ABSA: Conditional Call Account 

ABSA: Call Account 

ABSA: MIG Call Account 

4,740,876 

2,023,627 

196,361 

2,520,889 

11,428,313 

0 

2,997,311 

4,009,299 

0 

0 

4,421,703 

0 




i uLUi mvesanems tKeier lo uonR Loniirmation or Investment Schedule) 

4.740,876 

11,428,313 

Market value of listed investments and raanageraenl’s valuation of unlisted 
investraents 

Listed investments 

Unlisted investments 

0 

0 

0 

0 

Profit / 0_.oss) on invcstment transactions 

0 

0 

Average rate of retura on investments (indicate 
whether gross or net) 

% 

% 


Circuto of 2007 issued by Ihe Provincinl Legislature requires local nuthorities to invest fiinds, which are not immedialely 
required, with prescnbed institutions and the period should be such that It will not be necessary to borrow fiinds against 
the investment at a plenoiy rate to meet commitnients. 


No investments have been written ofF during the year. 

No investments hnve been pledged as security for any funding facilities of the council. 


8 LONG - TERM DEBTORS 


Housing loans 

StafTloans 

Car loans 

0 

0 

0 

0 

0 

6,534 

less: Short - term portion of long - term debtors 
transsferred to current assets 

0 

0 

6,534 

0 


0 

6,534 

9 INVENTORY 

Inventory rcpresents consumable stores, raw materials, work-in^progress and 

and finished goods. Where necessary specific provision is made for obsolcte invcnloiy 

0 

0 

10 DEBTORS 

Service Debtors 

Other Debtors 

Vat 

Amount paid in advance 

3,716,270 

850,754 

1,812,494 

328,575 

3,369,133 

4,340,798 

0 

0 

less: Provision for bad debts 

6,708,093 

(4,247,007) 

7,709,931 

(3,236,076) 

QiiiuiiLc ui pcr uic I riiii oQioncc 

Balance as per the Audited Prior Year AFS 

2,461,086 

4,473,855 


Amounts totalling R4 247 007 (2007/08) was raised as a provision for bnd debts. This represents 1 8% (2007/08) ofthe 
tolal operating income and other incorae fbr 06/07 & 07/08. Days outstanding in debtors amount for more thnn 240 dnys. 
A proposal will be made lo the Council to address the policy on debtors in a near fiiture. 


11 DEFERRED CHARGES 

Preliminary expenses q 

Issue expenses q 

Comraission q ^ 

~ 0 ~ 0 


12 PROVISIONS 

Leave pay 
Bonus provision 
Audit fee provision (Creditor) 
Interest on future capital redemption 
Refer to Appendix A. 

13 CREDITORS 

Trade creditors 
Vat Creditors 


13a Other creditors 


14 ASSESSMENT RATES 


Residential 

Commercial 

State 

Municipal 

Balnce as per prior year AFS 

15 COUNCILLORS’ REMUNERATION 

Mayor’s allowance 
Deputy Mayor’s allowance 
Speaker’s allowances 
Executive committee allowances X 3 
Counciilors’ allowances X 21 
flalance as per HR system 
Balance as per Trial Balance 

16 CASH 

Bank overdraft 


17 FINANCE TRANSACTIONS 
Total extemal interest earaed or paid: 
-Interest earaed 
-Interest pnid 

Capital charges debited to operating account: 
Interest: 

-Extemal 

-Internal 

Redemption: 

-Extemal 

-Internal 

Deferred charges writtcn ofT 


Vaiuation as at 
J-Jul-07 


613,065 

246,886 

379,295 

282,886 

171,360 

171,360 

0 

0 

1,163,720 

701,132 

816,893 

476,660 

58,361 

0 

875,254 

476,660 

2,470 

205,264 

Actual incomc 

Actual incomc 

2008 

2007 

1,428,475 

1,812,210 

0 

0 

0 

0 

1 1,428.475 

1,812.210 


706,616 

222,162 

236,599 

179,526 

192,926 

179,526 

192,926 

506,987 

536,738 

2,712,844 

2,761,632 

3,801,045 

3,920,821 

149,618 


(1,969,206) 

967,783 

(1,969,206) 

967,783 

944,042 

1,548,345 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 



II 

la At'FKOPRlATIONS 

Appropriation account 

Accumulated surplus at the beginnlng of the year 

Operating (deficit)/surplus for the year 

Appropriations for the yean 

Contribution to capital expenditure development fund 

Capital expenditure: 

Produce Market 

Prior year adjustments 

Transferred from capitaJ reserve 

Accumulated (deficit )/surplus at the end of the year 

(2,323.387) 

(8,618,630) 

1,902,349 

13,358,645 

(5,077,757) 

(5,946,522) 

(4,920) 

0 

0 

1,907,269 

0 

0 

0 

0 

(5,946,522) 

0 

(9,039,668) 

2,334,366 

Operating account 

Capital expenditure 

Contributions to: 

Bad debts provision 

Maintenance reserve 

Community facilities fund 

Capilal reserve 

Capital develoment fund 



7,639,018 

(1,010,931) 

10,732,647 

325,000 

0 

0 

0 

0 

0 

0 

0 

0 


17,685,734 

0 

PRIOR YEAR AD JUSTMENTS 



19 CASH GENERATED BY OPERATIONS 
(Deficit)/Surplus for the year 

Adjustments in respect of: 

Previous years' operating transactions 

(8,618,630) 

1,907,269 

(5,077,758) 

(5,946,522) 

Appropriations charged against income: 

Capital deveiopment fund 

Community facilities and fund (Capital outlay) 

Provisions and reserves 

Fixed assets 

Capital charges: 

Interest paid : 
to intemal fiinds 
on exteraal funds 

Redemption: 
ofenteraal advances 
of extemal loans 

Deferred chorges wrilten ofF 

Investment income (operaling account) 

1,493,640 

4,297,067 

4,920 

325,000 

1,163,720 

0 

0 

2,156,805 

2,140,262 

0 

0 

0 

0 

0 

0 

(944,042) 

0 

0 

0 

0 

0 

0 

Non-opemting incorae: 

Trust fiinds 

Provisions 

0 

0 

9,529,663 

41,153 

Non-opemting expenditure: 

Expendilure charged against Provisions and Reserves 

200,797 

(10,827,785) 


(5,960,967) ■ 

(7,984,182) 

20 (INCREASE)DECREASE IN WORKING CAPITAL 
(increase)Decrease in inventoiy 
(Increase)/Decrease in debtors, long term debtors 

Increase / (Decrease in consumer deposits 

Increase/(Decrease) in creditors and consumer deposits 

0 

(2,019,303) 

0 

189,870 

0 

(457,130) 

(600) 

475,100 


(1,829,433) 

17,370 

21 INCREASE/pECREASE) IN LONG - TERM LOANS (EXTERNAL) 

Loans raised 

Loans repaid 

0 

0 

0 

0 


0 

0 
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22 1NCREASE/(DECREASE) IN SHORT - TERM LOANS (EXTERNAL) 

Loans raised 

Loans repaid 

0 

0 

0 

0 


0 

0 

23 (INCREASE) / DECREASE IN EXTERNAL CASH INVESTMENTS 

Investments realised 

Investments made 

7,430,606 

0 

0 


7,430,606 

0 

24 (INCREASE)/DECRE ASE IN CASH ON HAND 

Cash balance at the beginning of the year 

Petty cash 

Less: Cash balance at the end of the year 

984,190 

21,612 

(1,947,594) 

0 

16,407 

967,783 


2,953,396 

984,190 

25 RETIREMENT BENEFITS 

The last actuarial evaluation of the RS A Municipal Pension Fund and the Nkandla Councillors Pension Fund was done 
done at Februory 2006 through the MEC in terms of the proposed amcndments to align pensionable emulmenls vvith 
the CPIX* In terms of this evaluation, we were not able to disclose any deficiency or shortfall to be met over a period 
of five years. 


26 CONTINGENT LIABILITIES AND CONTRACTUAL OBLIGATIONS 

Guarantees by Nkandla Council in respect of commercial bank housing 
loans and officials 

0 

0 

Litigation againstNkandla is in progress. If successfiil the amounts involved 
will be covered by insurance 



Leave pay outstanding as at 30 June 2008 amounts to 2 929 days and 633 days for sick leave and 
leave respectively. 

vacation 


27 CAPITAL COMMITMENTS 

Commitments in respect of capital expenditure: 

- Approved and contractcd 

- Approved but not yet contracted for 

15,731,906 

0 

8,415,000 

0 


15,731,906 

8,415,000 

This expenditure will be financed from: 

- Internal sources 

- External sources 

10,444,947 

8,415.000 

Other sources “ 

Provincial goverament 

Metropolitan council 

0 

10,444,947 

0 

0 

8,415,000 

0 



10,444,947 

8,415,000 

28 CASH FLOW FROM FINANCING ACTIVITIES 

Increase in fiinds and reserves 

0 

19,600 


0 

19,600 

29 INCRE ASE IN CASH AND CASH EQUIVALENTS 

Cash and Bank 

Pctty Cash 

2,936,989 

0 

825,438 

0 

(Decrease) / Increase in cash balances 

2,936,989 

825,438 
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30 MTMA DISCLOSURE 

“ Municipal entities 

The municipality has no entities under its jurisdicdon orcontrol 

30. 1 Payments to and amounts owing to statutoiy and regulatoiy bodies 

South African Local Govemment Association 


-amounts owing at end of year 

0 

0 

0 

0 

PAYE 


-amonts owing at year end 

0 

0 

1,623,502 

0 

RSC LEVIES 


-amounts owing at end of year 

0 

0 

0 

0 

EMPLOYERS SHARE OF MEDICAL AID 
-amounts paid in year 
-amounts owing at end of year 


0 

0 

271,723 

0 

EMPLOYERS SHARE OF PENSION CONTRIBUTIONS 


uiiiuuiiLd pu.iu in yUur 

-amounts owing at end of year 

0 

0 

634,138 

0 

30.2 SAL/^S, ALLOWANCES AND BENEFITS OF MANAGEMENT 

Municipal manager 

Chief financial ofilcer 

Directon Corporate services 

Directon Community services 

Directon Technical services 


550,169 

453,775 

479,489 

467,643 

469,108 

500,153 

371,000 

371,000 

371,000 

371,000 

31 CAPITAL DEVELOPMENT FUND 

AcciimiilnipH fiinrl 

2,420.184 1.984.153 


.TfWLrfLlillUiillCU iLIIILI 

Less: Extemal Investments 

2,149,742 

0 

2,149,742 

0 

2,149,742 2.149.742 

32 PUBLIC IMPROVEMENT FUND 

Less: Extemal Investmenls 

758,328 

0 

753,408 

0 

758,328 753,408 


L 
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APPENDIXA 

NKANDLA LOCAL MUNICIPALITY 
ACCOMDLATED FUNDS, TRUST, RESERVES AND PROVISIONS 
FOR THE YEAR ENDED 30 JUNE 2008 


STATUTORY FUNDS 
Public Improvenicnt FunU 
Cnpital DcvelDpment Pund 
TOTAL 


TRUSTFUNDS 


Esscntiol Oils 
Housing Gnint 
Dcvclopment Plan Ulundi 
MSIP 

Tninsitional Grant (Tnx) 
Frec Bosic Serviccs 
GIS Capacity Support 
Zu!u Dnnce Gnint 
Development Pjnnning 
LUMS Granl 
Mnn Assistanl Grant 
Anti-Comiplion Granl 
MDISG 05/06 
MAPGrant 05/06 
MIG 05/06 
Propcrty Rntes Grant 
Interdepnrtmcntal Grant 
MPCC Lindehva 05/06 
MPS 05/06 

Capacity Support 05/06 
MDP 05/06 
Voluation Roll 05/06 
MFMA 05/06 
Inlcrdepartmenlal 05/06 
MSIG 05/06 
FMG 05/06 

Communily Dcv. Workcra 
Praject Consolidalc 05/06 
To\vn Planning Scbcme 
MSIG 06/07 
FMG 06/07 
Urban Renewnl 
HR Systcm Granl 
Public Particiapation 
Infhistructurc Inv Prognunm 
E-Learaing Training 
Nkungumathe Stadium 


Baloncc at 
2007-06-30 


753.408 

Z149.742 

2.903.150 


Comributions 
during 
the Year 
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APPENDIX B 


NKANDLA LOCAL MUNICIPALITY 
INTERNAL LOANS AND EXTERNAL ADVANCES 


EXTERNAL LOANS 

Balance at 

Received 

Redeemed or 

Balance at 


l-Jul-08 

during the 

written ofF 

30-Jun-08 



period 

during the 





period 



R R R R 

Annuity loans 
Fixed loans 

Refer to note 31 0 


0 0 0 0 
0 0 0 0 


INTERNAL ADVANCES 

Balance at 

Recelved 

Redeemed or 

Balance at 


l-Jul-08 

during the 

written off 

30-Jun-08 



perlod 

during the 





period 



R 

R 

R 

R 


Public improvement fund 
Capital development fund 

Refer to notes 31 and 32 respectively ? 0 0 


0 0 0 0 
0 0 0 0 
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APPENDIX C 


NKANDLA LOCAL MUNICIPALITY 
ANALYSIS OF PROPERTV, PLANT AND EQUIPMENT AS AT 30 JUNE 2008 


Expcndcd 

2007 


Opcning 

Balancc 

Additions 

1 AJS A 

Cost/Rcvaluutif 

Undcr 

Constructlon 

in 

Disposals 

08 

Closing 

Bulancc 

Budgct 

2008 

4,878.411 

1,340,689 

237,000 

310,832 

42,176 

2,604,605 

187,378 

155,731 

0 

0 

3,537,456 

1,934,694 

1,602,762 

0 

0 

0 

Community Scrviccs 

Land and buildings 

Plant and equipment 

Compuler equipmcnt 

Fumiture and Filtings 

Road construction and taxi nmks 

Porks and rccreation 

Sundry works (Municipal Council) 

Council house 

Motor vehicles 

Community Asscts 

Market stalls 

Community hall 

Economic Scrvlccs 

Reflise site 

Sewerage works 

TOTAL ASSETS 

LESS; LOANS REDEEMED 

AND ADVANCES REPAID 

10,725,803 

418,339 

1,192,809 

1,316,834 

9,592,800 

1,763,232 

1,506,391 

0 

1,522,224 

1,764,843 

401,173 

297,327 

58,815 

2,598,393 

1,726,994 

0 

0 

98.052 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

12.490,646 

819,512 

1.490,135 

1,375,649 

12,191,192 

3,490,226 

1,506,391 

0 

1,620,276 

3.100.000 

500.000 
297,327 

58.815 

2,598,393 

1.500.000 

681.000 

0 

98.052 

28,038.432 

6,945,596 

0 

- 



3.585,006 

2.254,440i 

103,148 

3.396.202 

0 

0 

0 

0 


BRSkKRI 

5,839,446 

3,499,350 

0 

0 

9,338,796 

1,611,360 

299,149 

0 

0 

0 

0 

0 

0 

0 

■ 

0 

299,149 


0 

0 

299,149 

0 

8,415,867 

34.177,027 

10,444,947 

0 



10,444,947 

8.432.974 

0 

2.156,894 

6,276,080 

34,177,026 

10,444,947 

0 


44,621,973 


Accumulated surplus 

Contributions ex operating income 

Gnmts ond subsidies 

1,799,608 

8,686,120 

23,691,298 

0 

2,805,929 

7.639,018 

0 

0 

0 

0 

1,799,608 

11,492,049 

31,330,316 

-17,108 

NET FIXED ASSETS 

0 

0 

0 

0 

0 
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APPENDIX D 

NKANDLA LOCAL MUNICIPALITY: 

ANALYSIS OF INCOME AND EXPENITURE FOR THE YEAR ENDED 30 JUNE 2008 


INCOME 

Govcmment and Provincial Grants and Subsidies 
Service churges 
Property rales 
Interest 

Rent facililies and equipment 

OUier income 

Less: Income forgone 


iTotal Rcvenuc 


2007 

2008 

2008 

Actuat IRt 

Actual tRl 

Budnct fRl 

22,312.439 

25,592,360 

328,423 

252,232 

437,423 

1,048.690 

706,616 

1,428,475 

24,388,087 

0 

944,042 

2,788,716 

0 

63,492 

0 

0 

645,494 

0 

152,086 

(1,108,028) 

0 

23,423^73 





EXPENDITURE 


Employees Saluries and Allowances 
Remuncmtion of Councillors 
Gcneral Expcnse 
Repoirs and Maintenonce 
Contribution to Reserves and Provisions 
Contribution to Prqject Funds 
Employees Social Conlributions 
General Expcnse: Financial Services 
General Expenses: Contracted Services 


Total Eypcnditurc 

NET SURPLUS/CDEFICm FORTHE VEAR 


12,094,816 

0 

IU535J159 

573,988 

2,140,262 

2,156,805 

0 

0 

0 


11,610,613 

149,618 

9,372,243 

1,564,318 

1,964,898 

8,987,995 

1,126,670 

37,593 

1,807,941 


9,483,609 

3,880,870 

10,632,212 

2.695,000 

1,862,225 

0 

0 

0 


I II 1 1 II 1 1 II gm ggj 
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APPENDIX F 


NKANDLA LOCAL MUNICIPALITY 
STATISTICAL BVFORMATION 
FOR THE YEAR ENDED 30 JDNE 2008 


GENERAL STATISTICS 

1) POPULATION 


In accordance to Ihe 2001 statisUcs, total population of Nkandla Municipalitj' is 133 605 
mtlx totaJ of 71 289 members are eligible votere. 


In the previous elections held, tlie niunber of registered voters amounted to 45 170. 

2) ASSESSMENTRATES 


PROPERTY CATEGORY 

VALUATION 

ACTUAL 

INCOME 

2008 

ACTUAL 

BVCOME 

2007 

Commercial and residential 


1,428,475 


TOTAL 

- 




The valualion process has been completed and Property Act is being implemented 

3) EMPLOYEES 

The totaJ number of municipal employees is 64, wliich e.\cludes 27 Coimcillors. All tlie 
Municipal Conncillors are employed on part-time basis. 


4) SUNDRY STATISTICS 


Tlie total size of tlie Municipal area extends over 1827 square Idlometers. 




